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Supporters of Public Education are facing an all-out attack on their education systems. 

How are they reacting? 

 

1. The ‘Funding at any Cost’ reaction.  

Many have fallen into the Karmel-Gonski Needs funding trap. They are desperate for funding  

for cash-strapped public schools at any cost. These supporters have good hearts, and, in the 

past have been genuinely concerned for the children in ‘poor parish schools.’ They were 

forced in 1973 to accept funding of wealthy as well as so-called ‘poor’ Christian schools. 

Gonski also went along with the ‘no school a loser’ mantra. So ‘Needs”are really ‘Greeds’.  

 

Result? Gonski, like Karmel and Blackburn is wringing his hands at the unintended 

consequences and increasing inequalities. Half a century later, the  

‘Needs’ policy  adherents are faced with many religious camels in the Federal Treasury tent. 

Why would religious men care about the poor and disadvantaged when power and money 

beckon? The good news is excellent well-researched facts and figures from Save our Schools 

Australia, from  Dr Kaye  in the NSW Parliament, and Dr. McMorrow calling the lie again 

and again to coalition claims.  

See: http://www.saveourschools.com.au/funding/school-money-wars ( see below)  and 

http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-

train-wreck-with-millions-in-over-funding ( see below) and 

http://www.aeufederal.org.au/Publications/2014/McMorrowjune2014.pdf 

It is later than you think: The Coalition government is now kicking our public schools 

out of the tent into the hands of any and every religious sect, and other multinational 

corporations. See Tony Abbot’s plans at 

http://www.afr.com/p/national/education/tony_abbott_backs_us_style_corporate_esnG60ZX

K0h8BtMr2Ip2TO See full text below  

2. The Sociology – Analysis reaction 

Many academics, trying to side-step the ‘sectarian’and ‘class-war’ invective, have 

recommended the demolition of the central administration protecting our public schools and 

analysed reasons insecure parents choose well-funded religious schools over under-funded 

public ones. This is a good recipe for going around in circles as the system crumbles. 

Nevertheless, Marion Maddox, in her Taking God to School (2013) has bitten a few bullets.  

What is to be Done?   

In the National Interest : Strong supporters must Demand Sole Public 

Funding for Public Education, and the Takeover and Rationalisation of the 

Dependent Religious, Corporate Sector.  

http://www.saveourschools.com.au/funding/school-money-wars
http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-train-wreck-with-millions-in-over-funding
http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-train-wreck-with-millions-in-over-funding
http://www.afr.com/p/national/education/tony_abbott_backs_us_style_corporate_esnG60ZXK0h8BtMr2Ip2TO
http://www.afr.com/p/national/education/tony_abbott_backs_us_style_corporate_esnG60ZXK0h8BtMr2Ip2TO
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Excerpts from Recent Reports:  

 

School Money Wars 

Tuesday June 10, 2014  

The claim that there has been a huge increase in government funding of schools over the past 

decade or more while school outcomes have declined is highly misleading. The increase in 

funding was relatively small and there have been some significant improvements in school 

outcomes.  

The false claim is widely used in an attempt to discredit the Gonski funding reforms and 

justify the Federal Government’s decision to abandon them. However, as demonstrated in the 

Gonski report, the real problem is that past funding increases were largely not directed to 

where they are most needed [Gonski et.al. 2011]. 

The Federal Minister for Education, Christopher Pyne, claims that government funding of 

schools increased in real terms by 44 per cent between 2000 and 2009 [for example, Pyne 

2012, Pyne 2014a, 2014b]. This claim is derived from estimates published by the Grattan 

Institute for government funding of government and private schools [Jensen 2012a, p.10; 

2012b].  

Others have seized on the estimate as well to try to discredit the Gonski plan [for example, 

Prasser 2012, 2013]. Columnist for The Australian, Judith Sloan, magnified it further in 

saying that the increase was near 50 per cent [Sloan 2012]. 

The Grattan Institute had earlier estimated that government school funding increased in real 

terms by 18 per cent between 2000-01 and 2008-09 [Jensen et. al. 2011, p. 324]. However, 

this estimate has been ignored in favour of the more alarming 44 per cent. It is hard to 

understand how a well-funded body like the Grattan Institute could get such divergent 

estimates as 44 and 18 per cent for the same period, even despite that the former estimate is 

for all schools and the second is for government schools. 

More recently, the National Commission of Audit joined the fray. It says that total 

government funding for schools increased by 3.8 per cent a year from 2000 to 2012 [National 

Commission of Audit 2014, p.125]. For comparison, the second Grattan Institute estimate 

amounts to an increase of 4.1 per cent a year over nine years.  

The Commission of Audit estimate was cited by another columnist for The Australian that 

increased funding has not improved school outcomes [Ergas 2014]. Sloan has now adopted 

this estimate as well [Sloan 2014]. 

All these growth figures are significant over-estimates. They are over-estimates for several 

reasons: they include book-entry and other items which have increased significantly, but 

which have no impact on school outcomes; they do not take account of increasing 

enrolments; they under-estimate the actual cost increases; they fail to take account of changes 

in the composition of enrolments. In addition to these flaws, the second Grattan Institute 

estimate of a 44 per cent increase is based on two different measures of expenditure for the 

start and end period which exaggerates the actual increase. 
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The figures for government expenditure on schools used by the Commission of Audit and the 

second Grattan Institute estimate are based on figures in the Report on Government Services 

published by the Productivity Commission. These figures include book-entry (user cost of 

capital and depreciation) and other items (payroll tax and school transport) for government 

schools (but not for private schools). These items do not affect student outcomes and for this 

reason they are excluded from new figures on school funding compiled by the Australian 

Curriculum, Assessment and Reporting Authority [Deloitte 2011].  

The Report on Government Services shows that user cost of capital and depreciation 

increased by $5.66 billion between 1999-2000 and 2011-12 (SCRGSP 2002, 2014). 

Government finance data shows that school transport expenditure increased by $0.65 billion 

over the period and payroll tax is estimated to have increased by $0.58 billion [ABS 2014a].  

These items accounted for 35 per cent of the increase in total government funding of schools 

from 1999-2000 to 2011-12 (see table below). Removing these items leaves an increase in 

total government funding of government and private schools of $19.5 billion. 

The large funding increases estimated by the Grattan Institute and the Commission of Audit 

fail to take account of the increase in student enrolments between 1999-2000 and 2011-12 

which boosted government funding. Total full-time equivalent enrolments increased by nine 

per cent over the period [ABS 2014b]. A more accurate measure of the increase is funding 

per student. Government funding per student, after allowing for the book entry and other 

items, increased from $5501 to $10,522.  

An accurate measure of the increase in government funding for schools should also take 

account of rising costs facing schools. The Report on Government Services uses the GDP 

deflator to adjust for rising costs. However, this deflator underestimates cost increases in the 

education sector because it reflects the effect of productivity improvements in the rest of the 

economy which are not available to schools. Because it underestimates actual cost increases, 

it overestimates the increase in real funding. 

A more relevant measure of increasing costs in schools is the wage price index for the 

education and training sector published by the Australian Bureau of Statistics [ABS 2014c]. 

Using this to adjust for rising costs gives a real increase in school funding between 1999-

2000 and 2011-12 of $1354 per student (see table below), or 17 per cent which is a far cry 

from the claimed increase of 44 per cent by the Grattan Institute over a shorter period.  

This increase represents annual real growth of 1.3 per cent which is three times less than the 

rate estimated by the Commission of Audit. It is slightly below the average annual real per 

capita economic growth of about 1.5 per cent over the past decade or more [Australian 

Government 2014, p. 2-8].  

The annual increase in real government funding per student in private schools was 

significantly higher than that of government schools over the period – 1.96 per cent per 

annum compared to 1.25 per cent for government schools. The total real increase in 

government funding per student over the period for private schools was much higher than for 

government schools – 26 per cent compared to 16 per cent.  

Another reason why the second Grattan Institute figure is so high is that it compares 

expenditure figures compiled on a different basis. The estimate is based on government 
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expenditure data published in the 2001 and 2009 National Report on Schooling in Australia 

(figures 3.1 and 8.1 respectively) [MCEETYA 2003, ACARA 2011]. Current dollar 

expenditure for 2000-01 was $19.7 billion and for 2008-09 it was $38.9 billion, amounting to 

an increase of $19.2 billion. However, these expenditure figures are not comparable because 

the figures for government schools are compiled on a different basis for the two years: the 

2000-01 expenditure is cash-based expenditure and the 2008-09 is accruals-based 

expenditure. The accruals-based expenditure for government schools in 2000-01 was 

significantly larger than the cash figure: $17.2 billion compared to $15 billion. Therefore, the 

total increase for the period is over-estimated by $2.2 billion. 

One factor contributing to the real increase in funding is the changing composition of 

enrolments. Indigenous students, disability students and senior secondary school students 

attract significantly higher funding per student than average and have increased as a 

proportion of all students. Funding for disability students in NSW government schools was 

about double that for other students in 2009-10 [NSW Legislative Council 2010, p. 23-24] 

while direct school funding per Indigenous primary school student in Australia was about 

double that of other primary schools students in 2010-11 and direct funding for Indigenous 

secondary students was 44 per cent higher [SCRGSP 2012, p. 109]. It is difficult to gauge the 

cost differential between the senior secondary years and other schooling years, but one 

indication can be gained by comparing costs in Tasmania and the ACT where there are 

separate government schools for Year 11 & 12 students. For example, funding per student in 

Year 11 & 12 colleges in Tasmania in 2012 was about $1300 per student higher than in Year 

7-10 high schools according to the My School website.  

One reason for the higher costs in the senior secondary years is lower class sizes compared to 

the junior secondary years. For example, average class sizes in Queensland state schools for 

Years 11 and 12 in recent years have been about 18 compared to 23 in Years 8 to 10 

[Queensland Department of Education 2013]. 

The proportion of Indigenous students, disability students and senior secondary school 

students in total enrolments in Australia increased from 19.4 to 23.6 per cent from 2000 to 

2012. The increase was larger for government schools than private schools. The proportion of 

these students in government schools increased by 5.1 percentage points compared to 2.7 

percentage points in private schools.  

In addition, there is evidence that funding per disability student has increased by more than 

for other students. For example, additional funding per disability student in NSW increased 

by 7.1 per cent a year between 2003-04 and 2009-10 compared to 5.8 per cent for the base 

funding level in government schools. A submission by the NSW Government to a 

parliamentary inquiry stated: 

The cost of educating student with a disability or additional learning need is not only greater 

than for general education but the costs for this group is increasing at a greater rate. [NSW 

Government 2010, p. 24] 

Governments have also increased funding for Indigenous students, although it is difficult to 

obtain estimates of the increase per student relative to increases for other students.  

The criticism of the lack of responsiveness of student outcomes to increased funding also 

fails to acknowledge that there have been some significant improvements in school outcomes 
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over the period that school funding has increased. Year 12 outcomes and primary school and 

Indigenous outcomes have improved in some areas. 

Significant improvements have occurred in Year 12 outcomes over the last decade or more. 

Average retention rates to Year 12 increased from 72 per cent in 2000 to 82 per cent in 2013 

[ABS 2014b]. In 2012, 13 per cent of young people did not attain a Year 12 or equivalent or 

Certificate II, compared to 21 per cent in 2001, and 14 per cent did not attain a Year 12 or 

equivalent or Certificate III compared to 23 per cent in 2001 [ABS 2011, 2013]. There was 

also a significant improvement in Year 12 outcomes for Indigenous students whose retention 

rate to Year 12 increased from 49 per cent in 2000 to 64 per cent in 2012. 

There have been improvements also in primary school results in several areas in recent years. 

There was a significant increase in the average Year 4 mathematics results for The Trends in 

International Mathematics and Science Study tests between 2003 and 2012 [Thomson et.al. 

2012]. There were significant increases in the percentages of Year 4 Indigenous, remote area 

and LBOTE students above the mathematics and science standards between 2007 and 2012. 

In addition, there were improvements in NAPLAN results in primary schools. There were 

significant improvements in average Year 3 and 5 reading of 18 points between 2008 and 

2013, which is equivalent to about half a school year of learning at these levels [ACARA 

2013, MCEETYA 2009]. In addition, there were large improvements in the average reading 

scores of Indigenous and remote area primary school students, especially in Year 3. There 

were also small increases in reading amongst Indigenous and remote area secondary school 

students. 

Clearly then, the relatively small increase in school funding over the past decade or more has 

been used to good effect in some key areas. While it is difficult to draw definite causal links, 

reductions in class sizes in the early years of school and targeting of resources to early 

literacy and numeracy learning appear to have contributed to lifting average primary school 

results and for Indigenous primary school students. The improved retention rates may reflect 

the expansion of vocational education opportunities in the senior secondary years but the 

tighter labour market in recent years may have also been a factor behind the higher retention 

rates since 2008. 

However, the stagnation and declines in results in other areas show that the funding increase 

was not used fully effectively. In particular, there has not been any significant improvement 

in the results for low SES students. A large proportion of low SES students remain below 

international and national standards and the large achievement gaps between these students 

and high SES students have not decreased. The largest increase in school funding went to 

private schools who enrol only a small proportion of low SES students. 

The fact is that needs-based funding in Australia, especially for low SES students, has only 

ever been a very small proportion of total school funding as demonstrated by a research 

report prepared for the Gonski review [Rorris et.al. 2011. This was the whole point of the 

Gonski reforms – to better target future increases in school funding. As the chairman of the 

review stated in response to the criticism of the plan by the National Commission of Audit: 

...the essence of what we contended, and still do, was that the way monies are applied is the 

important driver. Increasing money where it counts is vital. The monies distributed over the 
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12-year period to which the commission refers were not applied on a needs based aspirational 

system. [Gonski 2014] 

A wide range of studies show that money matters for improving school outcomes for 

disadvantaged students [for example, Gibbons et.al. 2011, Ooghe 2011, Roy 2011, Jackson 

et.al. 2014]. The abandonment of the Gonski plan by the Federal Government means that the 

needs of these students will continue to be ignored.  

Trevor Cobbold  

Government Funding of Schools 1999-2000 to 2011-12.pdf 

School Money Wars.pdf 
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http://www.saveourschools.com.au/funding/school-money-wars 

Wealthy Private Schools Walk Away from Pyne's Train Wreck With Millions in Over-

funding 

Monday June 9, 2014  

Calculations by Greens NSW MP John Kaye show that the Abbott government’s termination 

of the Gonski process after just four years will deliver a $169 million a year windfall to 163 

private schools, while the average NSW public education system will lose funding that could 

employ four new teachers in the average public school. 

Federal education Minister Christopher Pyne’s axing of the last two years of the Gonski deal 

will cost the average NSW public school $387,000 a year by 2020.  

The same decision will leave the state and federal funding of the state’s wealthiest private 

schools well above the level set by the Gonski review. 

Some of the elite winners from Mr Pyne’s decision, such as Loreto Kirribilli, Brigidine St 

Ives, and St Aloysius’ College in Milsons Point will be paid more than $5 million a year over 

the Gonski amount, in large measure because a funding guarantee given to them by John 

Howard in the year 2000. 

Kaye said: “Terminating the Gonski process after just four years will leave government 

funding of the wealthiest private schools intact while destroying the opportunity for public 

schools to catch up. 

“Private schools like Loreto Kirribilli and St Aloysius’ College in Milsons Point will 

continue to receive millions of dollars a year largely unaffected by the Gonski principles. 

Public schools will be denied a big boost to their annual budgets. 

“Indexation of wealthy private school subsidies and the growth in the underlying Gonski 

resource standard were supposed to eventually transition all schools to the same funding 

principles. 

“By cutting off the funding agreement after just four years, the Abbott government has not 

only robbed NSW public schools of the chance to increase teacher numbers and reduce class 

sizes, but it has left the scandalous funding of the wealthiest private schools largely as it was. 

“The state’s 163 wealthiest private schools will continue to be paid $169 million a year more 

than the Gonski amount. 

“More than $68 million a year of that overpayment goes back to John Howard’s funding 

maintenance deal with the powerful private school lobby. 

“Schools like Loreto Kirribilli will continue to receive funding based on their pre-2000 

levels, maintained by three Federal separate governments.  

http://www.saveourschools.com.au/funding/school-money-wars
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“Loreto will receive $9.1 million in state and federal funding, which is $6.4 million over its 

Gonski amount. It would receive $4.3 million less if it had not been Funding maintained in 

2000. 

“Thanks to Christopher Pyne’s back flip, NSW’s wealthiest private schools will continue 

receive an average of more than $1 million a year over their Gonski amounts. Averaged 

across the state’s public education system, each school will miss out on a $387,000 boost that 

could increase staff numbers by four additional teachers. 

“If the last two years of the National Agreement were honoured by the Abbott government, 

NSW public schools would enter 2020 with an additional $851 million in their annual 

budgets. 

“The Gonski formula and the National Education Reform Agreement were far from perfect 

but at least they tried to even out some of the worst injustices in the funding system.  

“The Abbott is ending the reform process before public schools receive the major part of their 

funding growth and before indexation has a chance to equalize the public private gap. 

“The NSW government should start cutting into its $1 billion funding of non-government 

schools to make the system much fairer,” Dr Kaye said 

http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-

train-wreck-with-millions-in-over-funding 

 
 

 

Tony Abbott backs US-style corporate 

schools for Australia 

Australian Financial Review, PUBLISHED: 12 Jun 2014 05:32:30 | UPDATED: 12 Jun 2014 19:16:53  

Phillip Coorey Chief political correspondent  

The federal government will unveil plans next month for an Americanised education system 

in which schools are run in partnership with big companies and children educated to work 

specifically for those companies or others in the same field. 

The proposal, announced by Prime Minister Tony Abbott in New York where the system has 

been trialled, attracted immediate criticism from unions and the Greens, who say it would be 

wrong to let big business set the curriculum. 

But Mr Abbott argued the schools would help fill skills gaps, especially in science, 

technology, engineering and maths, as well as resources. 

http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-train-wreck-with-millions-in-over-funding
http://www.saveourschools.com.au/funding/wealthy-private-schools-walk-away-from-pynes-train-wreck-with-millions-in-over-funding
http://www.reddit.com/submit?url=http://www.afr.com/p/national/education/tony_abbott_backs_us_style_corporate_esnG60ZXK0h8BtMr2Ip2TO&title=Tony Abbott backs US-style corporate schools for Australia
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Pathways in Technology Early College High School, which Mr Abbott visited in Brooklyn, 

New York, is run in concert with computer giant IBM, and is designed to meet the skills 

demand in information technology. 

The school provides students with the final four years of high school and two years of a 

tertiary degree. 

They graduate with an associate in applied science degree, which qualifies them for entry 

level jobs in the IT sector. 

The government pays for the education but IBM mentors the students and shapes the 

curriculum. 

In return, students who graduate after six years are first in line for consideration for entry 

level jobs at IBM. 

“I believe this is an innovative and valuable education model for us to consider in Australia,” 

Mr Abbott said at the school. 

“So many young people get to the end of their time at school wondering what they are going 

to do for the rest of their lives, what job they are going to do the day after they leave. 

“On the other hand, so many people who run businesses complain they can’t find people to 

work in their business. These are the sorts of issues we are wrestling with in Australia.” 

The government is promoting the idea as a rejuvenation of the old Australian Technical 

Colleges, but with each having a corporate sponsor. 

While the US system provides a free education, Mr Abbott said that would be the case in 

Australia if provided through the schools. 

But if provided “beyond schools”, then HECS-style fees would apply. 

He declined to express a preference. 

The details will be announced next month when the government releases its paper into 

competitiveness, which is part of its response to the collapse of the car industry. 

Mr Abbott defended promoting the idea while at the same time unveiling a budget that 

slashed science funding and drove up the cost of university degrees. 

“We can be strongly focused on science without spending more on particular institutions that 

are in this space,” he said, in reference to the slashing of funding for CSIRO by $111 million. 

Science was at the heart of a country’s competitiveness, he said. 

Australian Education Union president Angelo Gavrielatos said adopting the idea would 

increase inequity, waste scarce resources and short-change students in the quality of 

their education. 
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“Allowing corporations to shape the curriculum means that students will get a narrow 

education that is shaped towards the corporation’s needs,” he said. “All students deserve a 

high-quality education to equip them to participate in society and for a life in the workforce.” 

Greens education spokeswoman Penny Wright said it was wrong to allow corporations to 

dictate a curriculum. 

“The federal government must . . . start addressing inequality,” she said. 

“The private sector has no place writing the curriculum for public education. Our schools are 

not for sale.” 

Senator Wright said previous attempts to import US education fads, such as Teach for 

America, to Australia had failed. 

“Australia has a proud history of a strong public education sector and it is the government’s 

job to support it, not commercialise it.” 

http://www.afr.com/p/national/education/tony_abbott_backs_us_style_corporate_esnG60ZX

K0h8BtMr2Ip2TO 

 

Prime Minister Tony Abbott with principal Rashid David, right, and IBM’s Stanley Litow at 

the IBM-supported Pathways in Technology Early College High School in Brooklyn, New 

York. Photo: Andrew Meares 
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